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Accounting / Tax Tips from PACC!

1. When you start a business please do use a separate bank account to manage all the business
related bank transactions. {5 FH AN [F] AR 47K -

2. You should keep all the receipts which is under $1000 for 7 years. HATPREE/NE 7 4

3. Your ACC might be changed once you start a business, it depends on your business industry
and annual income. For companies, the ACC will include two parts: Shareholder-employee, and
employees. ACC %% FHRRHE & (AT LA WN mT e 284k, A W ACC B35 JIEAR AT 53 TP 6 4
4. A single item will be categorized as ‘Asset’ if it costs over $1000, and you need to provide the
receipt to us when we do the accounts. HLZEH 1 $1000 1) 2% F /N 2275 BER LA FRATT, FRATT TR
BRI R IRZEON T, AR e AT

5. Motor Vehicle: If you are a sole trader we will calculate all the business related costs by using
your logbook records. If you use it 100% for business, you need to have a separated vehicle for
personal use, or a reasonable explanation. If it is a company, you can consider to transfer a
personal vehicle into the company (insurance will increase because of business purpose, the
revaluation is required, FBT might be applied) or buy one under the company, but a sign is
required. GST is claimable for a GST-register, but when you sale / dispose it, you should payback
the GST based on the residual value. The depreciation is cost deductible, with 20% -30% based on
the model. %4: HJET Z % logbook; A K41 LLEFAAN¥: ownership (AA/H HIHEE) H
7 LM revaluation (W ), HUF2A sign (4 E, A 100% 0] LAk, (H2 ZHR i
HARNE BT, 2210 GST AT LA claim back ({H 2 SZ (1A i EAR SRR AN EE R 22D, 4
2% 20% FBT i L B an 2R H B2 =) 2700 T A A5

6. Some claimable costs: 50% of the personal mobile bill, 50% entertainment costs > $30, travel
costs < $30, client gift, home office (we will provide you a checklist in the financial year end).
e 38 H 2 v DAHRAIRON IR . 50% T L& 9, 50% & Azt s30 M2/, % /> Ts20
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7. Company’s profit: we will calculate the net profit by the end of financial year, then you need
to decide how to allocate it. The tax rate you pay under the company is always 28%, but it will be
different if distribute it into shareholders (Shareholder-employee salary). Individual taxpayers
might liable for provisional tax if their residual income tax exceeds $5000, but you can do PAYE to
avoid it. 2 & FIAE — B Be g R EAS AP, ERIE TS AR AR TR AR
& 28%, MRAANFEMER . BARLEIWAIEA RN : & HT PAYE L5, s FAZHK
—ERIRAR TR W RBITB, R AR BRI S$5000, 7% 40T —F BT
8. When you transfer money into company please put reference as ‘ Funding’ and it isn’t liable
for tax. By contrast, when you transfer money out from company, please put reference as
‘ Drawing’ and it isn’t tax deductible. You can draw out the initial investment from company
without paying tax, while you have to pay tax on the profit if you draw from company. 4% 7] 2
A BRI IR A AR A RO, ATRE BB, B FEEEER M % %73 Funding”, %M
N E RN, AN 7 S AN T BAT- B RAHARAT, 75 B4 Drawing’, H 2 U R4
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9. You will get 1 year extension time to process your income tax return if you link with us. BT
FAVE RO VEME S 2 THT, R 1A 55 W K 38145 2 — 4 i 1) 25 iR i
Je AR 2R

10. We will send the PAYE, GST and income Tax return reminder each time. A1 IK EE Kik
FHIL I 55 A ik SR 18
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Accounting / Tax Tips from PACC!

Turnover >= $60K GST is required, < $60K is voluntary
One - Monthly Two - Monthly Six - Monthly
Sales > $24 million in 12-month | Sales < $24 million in 12-month | Sales < $500 K in 12-month

Payments basis Invoice basis Hybrid basis

Turnover < $2m, payment made | Default basis, invoice is issued Combines both

https://www.ird.govt.nz/gst/what-gst-is

Income Tax:
Personal From 1 April 2021 Tax Rate Non-individual Tax Rate
Up to $14,000 10.5% Company 28%
Over $14,000 and up to $48,000 17.5% LTC 28%
Over $48,000 and up to $70,000 30% Partnership Go individual
Over $70,000 and up to $180,000 33% Trust 33%
Remaining income over $180,000 39%

https://www.ird.govt.nz/income-tax/income-tax-for-individuals

Provisional Tax:

Number of instalments Payment Due

2 28 October and 7 May

3 28 August, 15 January and 7 May

6 28 June, 28 August, 28 October, 15 January, 28 February
and 7 May

12 15 January, 28 January, 28 February, 28 March, 7 May, 28
May, 28 June, 30 July, 28 August, 28 September, 28
October, 28 November

https://www.ird.govt.nz/income-tax/provisional-tax

How to pay tax:
Go to online bank > Make a payment > Pay Tax / Pay IRD > Tax type (GST; DED-PAYE; INC-Income
Tax) > Period end > IRD number

*When you pay PAYE, please make sure you put employer’s IRD number NOT employees IRD NO.

Declaration: Above tips provided by PACC are only used for your reference, you need to seek professional advises

before you making any decisions and submitting any tax returns to IRD.
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